To: SSC Members
From: Roy Thilly and Kevin Gunn
Re: Outstanding Sensitivities Issues
Date: April 18, 2011


In order to help focus the discussion for our April 29 SSC call, we offer the following revised strawman proposal for consideration.  The proposal seeks to take account of the discussion on our last call, our perception of what people view as important and our desire to recognize the views of all sectors. There are, of course, a number of different ways to resolve the outstanding issues. This is only one way. As requested, we assume the sectors are working on proposals.

We start with three available runs.

1. Do two extra high gas sensitivities rather than change the current high gas price. This would leave the original agreement on high gas prices in tact. The new sensitivities would be done in the BAU and Future 2 where RPS requirements will not drive resource selection. The new runs could use the new MWG accelerated high gas option or, if the group wants a more substantial bookend, the 2010 high gas projection.  (Sensitivities impact = plus 2)

2. Adopt Tim Noeldner’s proposal to do two friction sensitivities, in Futures 2 and 3, and two hurdle rate sensitivities, in Futures 5 and 6. This proposal maintains comparability between regional and national future sets, and opens up the pipes substantially in the Future (#5) that is likely to want to utilize remote resources the most. What is learned in these runs can be compared and may be able to be interpolated for #8.  (Sensitivities impact = plus 1)

[bookmark: _GoBack]3. Do one low gas run, in either Future 2 or 8. (Sensitivities impact = 0)

4. Maintain the current two forced off-shore wind runs, but ask the MWG to consult with the EISPC to determine whether any Great Lakes wind potential should be included. (Sensitivities impact = 0)

5. Do one extra low renewable capital cost run (a reduction of 32.5%) in the BAU, and eliminate the current low renewable capital cost run in Future 5 since renewables will be forced in in any event in #5. (Sensitivities impact = 0)

In the alternative, if instead of treating extra high gas as proposed in 1 above, the group decides to adopt the MWG’s recommendation that the accelerated high gas case be substituted for the current high gas sensitivities thereby eliminating the need for two new extra high gas sensitivities, the extra low renewables capital cost sensitivity discussed may be done without deleting an existing sensitivities in Future 5, and the group can hold one sensitivity in reserve until more results are seen.
